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Singapore: Foreign-Sourced Disposal Gains Tax Regime 

Generally, gains from the sale of foreign assets that are capital in nature are not taxable in Singapore. 

To address international tax avoidance risks relating to non-taxation of disposal gains in the absence of real economic activities, the 
foreign-sourced income regime has been amended to subject foreign-sourced disposal gains to tax under specific circumstances.  

This amendment will be applicable to the sale or disposal of a foreign asset that occurs on or after 1 January 2024. 

Under the new foreign-sourced disposal gains tax regime, as specified in Section 10L of the Singapore Income Tax Act, foreign-sourced 
disposal gains arising from sale or disposal of a foreign asset received in Singapore by an entity of a relevant group, where one of group 
entities has a place of business in a foreign jurisdiction, will be treated as taxable under certain circumstances. This applies if the entity 
does not have adequate economic substance in Singapore or the gains are arising from the disposal of a foreign Intellectual Property 
Rights, and the sale or disposal of the foreign asset occurs on or after 1 January 2024. 

The new e-tax guide provides an overview of the conditions, definition, and examples detailing the amended income tax treatment.  

 
 
 
 
 
Key Takeaway 

Company where one of the group entities has a place of business in a foreign jurisdiction needs to access its adequacy of economic 
substance at entity level (except for special purpose vehicle) if the sale or disposal of the foreign asset on or after 1 January 2024. 
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Disclaimer 

This report has been prepared for general informational purposes only. Whilst every effort has been made to ensure accuracy, Boardroom Group (“Boardroom”) will 
accept no responsibility for errors and omissions howsoever caused. The information should not be relied on as professional advice and should not be regarded as a 
substitute for detailed advice in individual circumstances where the services of a competent professional adviser should be sought.  No warranty, express or implied, 
is given as to the report’s accuracy, completeness or fitness for a particular purpose.  Legal restrictions may apply to the distribution of information regarding certain 
Boardroom services in some jurisdictions. This report is not intended for the use of persons located in those jurisdictions to which the abovementioned restrictions 
apply. It is the responsibility of those accessing this report to ensure that they are aware of all relevant restrictions that apply to them.



 

 


